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Investment Guidelines for Cash and Savings

 

OVERVIEW

WPRA staff and management would invest designated assets in accordance with the following investment guidelines. The intention of these guidelines is to provide guidance to manage designated assets allowing for changing economic, business and investment market conditions. Designated assets include (1) cash not required for ongoing obligations for 3 months or longer and (2) segregated bequests which cannot be commingled with other assets. 

INVESTMENT PURPOSE
Designated assets of the Wisconsin Public Radio Association, Inc. shall be treated as available for short-term and long-term investment.  Varying investment terms allow liquidation without penalties if funds are required for ongoing operations or distribution.  Income from these assets accumulates tax-free and will be invested in a manner that would achieve the greatest risk-adjusted total return within the investment guidelines using the acceptable investments outlined below.

INVESTMENT GUIDELINES AND ASSET ALLOCATION
The portfolio will be invested using asset classes with the goal of minimizing risk and maximizing potential return within the following guidelines.

Asset Classes:
Cash Equivalents (Money Market)



Fixed Income (Certificates of Deposit and Bonds)


Asset Allocation: 

Target


Acceptable Range

Cash Equivalents Target
    0%


 0-25%
Fixed Income (CDs and Bonds)
  100%


75% -100%
Re-balancing will be done on a semi-annual basis or more frequently if deemed necessary.

ACCEPTABLE INVESTMENTS

Acceptable investments will typically fall into one or more of three general categories:

· Money Market/Cash Equivalent Funds

· Certificates of Deposit in Wisconsin-based FDIC insured financial institutions.
· Fixed Income (Bond quality as expressed by the bond rating services as Moody's and Standard & Poor's.)

Limits on percent holdings for individual issues include:
· Fixed income securities of any one issuer or Bond may not exceed 15% of the market value of the entire portfolio at the time of purchase. United States Treasury Securities and FDIC-insured CDs can be any portion of the portfolio.

CRITERIA FOR SELECTING INVESTMENTS 

The following criteria will be evaluated when selecting investments:
Performance:

· Performance versus appropriate benchmarks

· Performance during various market cycles

Allowed Institutions for Investment 

· Wisconsin-based Insured Banks and Credit Unions

· Wisconsin Companies with the highest bond ratings.  Companies with significant Wisconsin operations.
· United States Treasury Securities and United States Government Agency Securities.
GUIDELINES AND PROCEDURES FOR INVESTMENTS

The WPRA finance committee and Board are responsible for reviewing the investments, and their performance.  Written reports are made to the full Board at each meeting with initial review at Finance Committee meetings; interim to Board meetings, financial statements are provided the Finance Committee monthly. Review is performed by applying the above criteria keeping within allowable investments outlined by this investment guideline.  Performance will be measured by using the comparable benchmark listed in this investment guideline.

The following benchmarks will be used for performance measurement in each of the above listed investment categories.

Asset Class





Benchmark

Cash Equivalents, Short Term Bonds/Funds

U.S. 3 Month T-Bill

Intermediate Term Bonds/Funds



Lehman Intermediate Gvmt

PROCEDURES FOR INVESTMENTS THAT FAIL TO MEET CRITERIA

If an investment is not meeting the criteria contained within this investment guideline then corrective actions will be taken to conform to this guideline.

PROHIBITED INVESTMENTS

Wisconsin Public Radio Association, Inc. prohibits investing or holding any portfolio assets in the following types of investments:

· Investments considered to be derivatives or contain derivatives in their portfolio

· Letter stocks

· Private placements

· Options/Speculation

· Warrants

· Futures or managed future funds

· Margin transactions

· Commodities

· Bonds below investment grade at the time of purchase.

· Life Insurance contracts

· Tangible assets such as gold and silver

RECORD RETENTION POLICIES

Copies printed reports and important communication are kept by WPRA staff in the WPRA office at 821 University Ave, Madison, WI 53706.  As a public entity, anyone has access to these files.  Notification to review these files must be received 3 weeks before desired review.  










Approved by the Board of Directors on May 2006

